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The backdrop
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What is cash flow matching?
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When does it work?

v’ Insurance not likely
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What assets are used?
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What assets are used?

High yield

Student

housing
Investment

grade

Emerging

market Long lease
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Infra debt
Social

housing

Mortgage
A Backed

CRE debt

Loans
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What assets are used?
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What can be achieved in practice?
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What can be achieved in practice?

Risk reduced by
30-50% 50-75% Gilts / Corporates / LDI

25-50% Other
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c60% cash flow matched Expected returns up

No disinvestments needed | |to gilts +1.75% pa
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Cash flow matching and scheme funding

What investment
returns?

Build up from
risk free?

| know! I'll use a
“gilts-plus”
approach
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Cash flow matching and scheme funding

Gilts + X% pa
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Cash flow matching and scheme funding

Let’s try again...
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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JOMNSTOWN, PAASOB, SERIES NPT
THIS IS TO CERTIFY THAT THE BEARER IS THE OWNER OF ONE FOUR THOUSANDTH
(1-4000) OF THE INTEREST BEARING SECURITIES NOW IN THE HANDS OF THE TRUSTEES

FOR THE EMPLOYEES OF THE JOHNSON COMPANY AND THAT OUT OF THE PROCEEDS OF SUCH
BONDS THE TRUSTEES WILL PAY TO THE BEARER AS SUCH CERTIFICATES ARE MARKETED,

THIS CERTIFICATE IS ONE OF AN ISSUE OF TWENTY THOUSAND DOLLARS (S 20.000.00 ) THAT
BEING THE MARKET VALUE OF THE APPROVED SECURITY.OF WHICH THIS 1S AN EVIDENCE OF PART OWNER-
SHIP THE EVIDENCE OF THE OWNERSHIP OF SUCH SECURITIES IS IN THE FORM OF A TRUSTEES CERTIFICATE,
WHICH HAS BEEN DEPOSITED.FOR SAFE KEEPING,WITH 7H£ CITIZENS NATIONAL BANK OF JOHKSTOMN.

SHOULD THE PROCEEDS OF THE SALE OF SUCH CERTIFICATES YIELD MORE THAN THE FACE VALUE OF THE
CERTIFICATES, THE SURPLUS W|JL BE DIVIDED PRO-RATA AMONG THE HOLDERS HEREOF.
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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JOMNSTOWN, PAASOB, SERIES NPT
THIS IS TO CERTIFY THAT THE BEARER IS THE OWNER OF ONE FOUR THOUSANDTH
(1-4000) OF THE INTEREST BEARING SECURITIES NOW IN THE HANDS OF THE TRUSTEES

FOR THE EMPLOYEES OF THE JOHNSON COMPANY AND THAT OUT OF THE PROCEEDS OF SUCH
BONDS THE TRUSTEES WILL PAY TO THE BEARER AS SUCH CERTIFICATES ARE MARKETED,
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding

Portfolio - X% pa
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Cash flow matching and scheme funding
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Cash flow matching and scheme funding
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Growth asset
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Crecit default
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Scheme funding more generally

X% pa
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Scheme funding more generally
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Scheme funding more generally

What investment
returns?

Build up from
risk free?

| know! I'll use a
“gilts-plus”
approach
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Scheme funding more generally

Gilts + X% pa
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Scheme funding more generally
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Scheme funding more generally
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Scheme funding more generally

e Probability
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Scheme funding more generally

2) - X% pa
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Scheme funding more generally

Hmmm...
...let’s have an
open discussion
with the scheme
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Scheme funding more generally
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