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ASSET LIABILITY MATCHING

MATCHING LIABILITY CASH-FLOWS LIABILITY CASH-FLOW MATCHING

CONSIDERATIONS

* CASH-FLOW MATCHING USING FIXED INTEREST

* INFLATION AND CURRENCY HEDGING

Cashflows

e “BUY AND MAINTAIN” STRATEGY

* DIVERSIFYING RISKS

* ESG Years

Assets Liabilities
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ASSETS BACKING LIABILITIES

AREAS OF DIFFERENCE ASSET INVESTMENTS

* LARGER SCALE *  DIVERSIFICATION IN ASSET INVESTMENTS DRIVEN BY

«  MANAGING A GROWING PORTEOLIO LIMITATIONS IN £ PUBLIC BOND MARKET

. SOLVENCY II: CAPITAL BUFEERS AND MA *  US $ MARKETS: MUNIS, PRIVATE PLACEMENTS

. LIQUIDITY *  EMERGING MARKET DEBT, INFRASTRUCTURE & RENEWABLES
« LTMS
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WHAT TYPE OF ASSETS DO WE INVEST IN?

INFRASTRUCTURE DEBT

Walney & Hornsea Offshore Wind Farms Solar Plants Airports

COMMERCIAL MORTGAGES US MUNICIPALS

University of Harvard
Motorway Service Stations
City of San Diego

University of Texas

Property companies

University of Stanford
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WHAT TYPE OF COMPANIES DO WE INVEST IN?
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THE JOURNEY TO DB DE-RISKING

BULK ANNUITY BUY-OUT
HYMANS $ROBERTSON NOAURA
The Age of Peak LDI
SELF-SUFFICIENCY AND RUN-OFF

THE PENSION SUPERFUND
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GUARANTEES

BANK OF ENGLAND

guarantee

[gar(e)n'ti] ¢
NOUN

1. aformal assurance (typically in writing) that certain conditions will be fulfilled, especially that a
product will be repaired or replaced if not of a specified quality
10-year guarantee against rusting” - [More]

we offer a

synonyms: warranty - warrant - contract - covenant - bond - assurance - promise

2. law
an undertaking to answer for the payment or performance of another person’s debt or obligation in
the event of a default by the person primarily responsible for it. . . .
synonyms: confract - agreement - covenant - compact - bond - pledge - promise - [More] S S FI n4d ntlal SEWIEES
c Compensation Scheme

Long-term insurance (e.g. pensions and life assurance)

O 100% of the claim with no upper limit.
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REGULATORY REGIMES — TPR VS PRA

fsc § Financial ervices
Compensation Scheme
RISK CAPITAL

SOLVENCY
CAPITAL
BUFFER

LONGEVITY
RISK

. N\
Protection INSURERS ARE MANAGING
Fund

MULTI-BILLION ANNUITY
ASSET PORTFOLIOS

SCHEME ASSETS INSURER
ANNUITY

PORTFOLIO

THE SMALLEST 4,396 SCHEMES
MANAGE £152BN ASSETS -
THIS AVERAGES AT £35M ASSETS PER SCHEME
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THE BULK ANNUITY MARKET

THE VALUE OF THE BULK ANNUITY MARKET 2007 - 2018

PREPARATION IS THE KEY TO SECURING
""""""""" o  £12.3BN INSURER ENGAGEMENT
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PENSIONER BUY-IN PRICING AT 208PS DISCOUNT TO GILT YIELDS
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HYMANS 1t ROBERTSON

Buy-in yield less gilt yield (% p.a.)

RETHINK RETIREMENT
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Questions

ROB MECHEM

GARETH COLLARD

HEAD OF DB BUSINESS DEVELOPMENT

ROB.MECHEM@WEAREJUST.CO.UK

01737 233 307

CHIEF INVESTMENT OFFICER

GARETH.COLLARD@WEAREJUST.CO.UK

01737 827 292
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