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Asset Liability Matching

• Cash-Flow matching using fixed interest

• Inflation and Currency hedging

• “Buy and Maintain” strategy

• Diversifying risks

• ESG

Matching Liability Cash-flows 
considerations
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Liability cash-flow matching

Assets Liabilities
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Assets backing liabilities

• Larger Scale

• Managing a growing portfolio

• Solvency II: Capital buffers and MA

• Liquidity

Areas of Difference Asset investments

• Diversification in asset investments driven by 

limitations in £ Public bond market

• US $ Markets: Munis, Private Placements

• Emerging Market Debt, Infrastructure & Renewables

• LTMs
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WHAT TYPE OF ASSETS DO WE INVEST IN?

INFRASTRUCTURE DEBT

COMMERCIAL MORTGAGES US MUNICIPALS

Walney & Hornsea Offshore Wind Farms Solar Plants Airports

Motorway Service Stations

Property companies

University of Harvard

City of San Diego

University of Texas

University of Stanford
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WHAT TYPE OF COMPANIES DO WE INVEST IN?

….. And many 
more!
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Liability driven investment 

The journey to dB de-risking

Cashflow driven investment 

Bulk annuity buy-out

Self-sufficiency and run-offClara

The Pension superfund

Bulk annuity buy-ins

Member options exercises

DB Master trusts

Bulk annuity buy-out
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Guarantees
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Regulatory regimes – TPR vs PRA

Insurer 
annuity 

portfolio

Scheme assets

Buy-in

Solvency 
capital 
buffer

Risk capital

Buy-in

The Smallest 4,396 schemes
Manage £152bn assets -

This averages at £35m assets per scheme

Insurers are managing 
multi-billion annuity 

asset portfolios

inflation 
Risk

Longevity 
Risk

Investment
Risk
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THE BULK ANNUITY MARKET

The value of the bulk annuity market 2007 – 2018 

£12.3 bn

Over £24 bn
Preparation is the key to securing 

insurer engagement

Pensioner buy-in pricing at 20bps discount to gilt yields
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