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Nest key statistics

3.9mn

members

Source: Nest in numbers as of 34 March 2020.
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790,000

employers

circa £10bn

assets under management
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Understanding what members need

Our Responsible Investment approach is based on research, evidence and best practice from
aroundthe world

Evidence and research Insight
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Better member outcomes

Our Responsible Investment objectives:
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Better risk Better Support Manage
adjusted return Functioning long-term reputational
markets wealth creation risks
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Climate Aware Fund
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+ £203m

Invested in companies that are
Dec 2019  positioned to transition to a low carbon

£1 bn economy
Invested in

the fund o £203m
Withdrawn from companies that are not

positioned to transition to a low carbon
economy
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Weighs companies according to their progress

© Nest Corporation 2019

On track to meet the requirements of
below 2 degreetarget?

Renewable energy or supporting Dial up or down

technologies? : :
Investment in
companies based

on how they

Reserves of coal, oil and gas? SCcore ag '-flinS_t
certain criteria

Produceenergy from coal?

What carbon emissions do they
contributeto?
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Engage to help companies adapt
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Engagement with
companies
not adapting

Failure Climate aware
to adapt voting
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What have Nest’s outcomes been?

Avoided carbon
emissions
equivalent to
powering
11,1430 homes

Avoided carbon
emission equivalent
to 26,572 tonnes
of waste going to

landfill

Avoided carbon
emissions
equivalent to
planting
76,262 trees
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New asset classes — Private markets

Private infrastructure debt Real estate debt
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Infrastructure Equity
search

Clean & Renewable Energy

Diversified geographically

(at least the major markets of Europe)

Infrastructure assets exposed to clean &
renewable energy sectors

Generation, Networks
Storage

Limited energy pricerisk
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What might the future hold for
Responsible Investment?



Responsible Investment Predictions in DC

Increasing focus on ESG issues in investment approach by
trustees

Increasing emphasis on member engagement

More asset owner / asset manager partnerships — DC’s needs
and requirements are rapidly developing

Increased focus on data quality

Arise in thematic ESG investments - social impact investments,
green bonds, SDG funds on the agenda
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Questions ?
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© Nest Corporation 2020. All rights reserved.

This information does not constitute financial, investment or professional advice and should not be relied on.

We do not make any personal recommendation or give advice to employers and their workers or third parties on how to make investment decisions. If you are
considering using Nest you should consider talking to an appropriately qualified professional. We do not give any undertaking or make any representation or warranty
that this document is complete or error free. We do not accept responsibility for any loss caused as a result of any error, inaccuracy or incompleteness.

Any form of reproduction of all or any part of these slides is not allowed.

Any links on these slides to other websites and resources provided by third parties are given for your information only and we have no control over, and cannot take any
responsibility for any loss caused to you by, the content of those sites or resources.

The Nest trade marks and trade names used above are owned by Nest Corporation and should not be used in any way without our permission.
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